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that it has been granted the pricing
flexibility in § 69.727(b)(1).

[48 FR 43017, Sept. 21, 1983, as amended at 52
FR 21540, June 8, 1987; 52 FR 37310, Oct. 6,
1987; 54 FR 11718, Mar. 22, 1989; 56 FR 33880,
July 24, 1991; 57 FR 24380, June 9, 1992; 57 FR
54332, Nov. 18, 1993; 57 FR 54719, Nov. 20, 1993;
58 FR 30995, May 28, 1993; 62 FR 4660, Jan. 31,
1997; 62 FR 31932, June 11, 1997; 62 FR 56132,
Oct. 29, 1997; 64 FR 51266, Sept. 22, 1999; 64 FR
60359, Nov. 5, 1999; 65 FR 38701, June 21, 2000;
65 FR 57743, Sept. 26, 2000]

§ 69.5 Persons to be assessed.

(a) End user charges shall be com-
puted and assessed upon public end
users, and upon providers of public
telephones, as defined in this subpart,
and as provided in subpart B of this
part.

(b) Carrier’s carrier charges shall be
computed and assessed upon all inter-
exchange carriers that use local ex-
change switching facilities for the pro-
vision of interstate or foreign tele-
communications services.

(c) Special access surcharges shall be
assessed upon users of exchange facili-
ties that interconnect these facilities
with means of interstate or foreign
telecommunications to the extent that
carrier’s carrier charges are not as-
sessed upon such interconnected usage.
As an interim measure pending the de-
velopment of techniques accurately to
measure such interconnected use and
to assess such charges on a reasonable
and non-discriminatory basis, tele-
phone companies shall assess special
access surcharges upon the closed ends
of private line services and WATS serv-
ices pursuant to the provisions of
§ 69.115 of this part.

(d) [Reserved]

(47 U.S.C. 154 (i) and (j), 201, 202, 203, 205, 218
and 403 and 5 U.S.C. 553)

[48 FR 43017, Sept. 21, 1983, as amended at 51
FR 10840, Mar. 31, 1986; 51 FR 33752, Sept. 23,
1986; 52 FR 21540, June 8, 1987; 54 FR 50624,
Dec. 8, 1989; 61 FR 65364, Dec. 12, 1996; 64 FR
60359, Nov. 5, 1999]

Subpart B—Computation of
Charges

§ 69.101 General.

Except as provided in § 69.1 and sub-
part C of this part, charges for each ac-

cess element shall be computed and as-
sessed as provided in this subpart.

[55 FR 42386, Oct. 19, 1990]

§ 69.104 End user common line for
non-price cap incumbent local ex-
change carriers.

(a) This section is applicable only to
incumbent local exchange carriers that
are not subject to price cap regulation
as that term is defined in § 61.3(x) of
this chapter. A charge that is expressed
in dollars and cents per line per month
shall be assessed upon end users that
subscribe to local exchange telephone
service or Centrex service to the extent
they do not pay carrier common line
charges. A charge that is expressed in
dollars and cents per line per month
shall be assessed upon providers of pub-
lic telephones. Such charges shall be
assessed for each line between the
premises of an end user, or public tele-
phone location, and a Class 5 office
that is or may be used for local ex-
change service transmissions.

(b) Charges to multi-line subscribers
shall be computed by multiplying a
single line rate by the number of lines
used by such subscriber.

(c) Except as provided in § 69.104(d)
through (h), the single line rate or
charge shall be computed by dividing
one-twelfth of the projected annual
revenue requirement for the End User
Common Line element by the projected
average number of local exchange serv-
ice subscriber lines in use during such
annual period.

(d)(1) If the monthly charge com-
puted in accordance with § 69.104(c) ex-
ceeds $6, the charge for each local ex-
change service subscriber line, except a
residential line, a single-line business
line, or a line used for Centrex-CO serv-
ice that was in place or on order as of
July 27, 1983, shall be $6.

(2) The charge for each subscriber
line associated with a public telephone
shall be equal to the monthly charge
computed in accordance with para-
graph (d)(1) of this section.

(e) The monthly charge for each resi-
dential and single line business local
exchange service subscriber shall be
the charge computed in accordance
with paragraph (c) of this section, or
$3.50, whichever is lower.
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(f) Except as provided in § 69.104 (j)
and (k), the charge for each residential
local exchange service subscriber line
shall be the same as the charge for
each single line business local ex-
change service subscriber line.

(g) A line shall be deemed to be a res-
idential line if the subscriber pays a
rate for such line that is described as a
residential rate in the local exchange
service tariff.

(h) A line shall be deemed to be a sin-
gle line business line if the subscriber
pays a rate that is not described as a
residential rate in the local exchange
service tariff and does not obtain more
than one such line from a particular
telephone company.

(i) The End User Common Line
charge for each multi-party subscriber
shall be assessed as if such subscriber
had subscribed to single-party service.

(j) Until December 31, 1997, the End
User Common Line charge for a resi-
dential subscriber shall be 50% of the
charge specified in § 69.104(c) and (d) if
the residential local exchange service
rate for such subscribers is reduced by
an equivalent amount, provided, That
such local exchange service rate reduc-
tion is based upon a means test that is
subject to verification.

(k) Paragraphs (k)(1) through (2) of
this section are effective until Decem-
ber 31, 1997.

(1) The End User Common Line
charge for residential subscribers shall
be reduced to the extent of the state
assistance as calculated in paragraph
(k)(2) of this section, or waived in full
if the state assistance equals or ex-
ceeds the residential End User Common
Line charge under the circumstances
described below. In order to qualify for
this waiver, the subscriber must be eli-
gible for and receive assistance or ben-
efits provided pursuant to a narrowly
targeted telephone company lifeline as-
sistance program, requiring
verification of eligibility, implemented
by the State or local telephone com-
pany. A state or local telephone com-
pany wishing to implement this End
User Common Line reduction or waiver
for its subscribers shall file informa-
tion with the Commission Secretary
demonstrating that its plan meets the
criteria set out in this section and
showing the amount of state assistance

per subscriber as described in para-
graph (k)(2) of this section. The reduc-
tion or waiver of the End User Common
Line charge shall be available as soon
as the Commission certifies that the
State or local telephone plan satisfies
the criteria set out in this paragraph
and the relevant tariff provisions be-
come effective.

(2)(i) The State assistance per sub-
scriber shall be equal to the difference
between the charges to be paid by the
participating subscribers and those to
be paid by other subscribers for com-
parable monthly local exchange serv-
ice, service connections and customer
deposits, except that benefits or assist-
ance for connection charges and de-
posit requirements may only be count-
ed once annually. In order to be in-
cluded in calculating the state assist-
ance, such benefits must be for a single
telephone line to the household’s prin-
cipal residence.

(ii) The monthly state assistance per
participating subcriber shall be cal-
culated by adding the amounts cal-
culated in paragraphs (k)(2)(ii) (A) and
(B) of this section.

(A) The amount of the monthly State
assistance per participating subscriber
for local exchange service shall be cal-
culated by dividing the annual dif-
ference between charges paid by all
participating subscribers for residen-
tial local exchange service and the
amount which would have been charged
to non-qualifying subscribers for com-
parable service by twelve times the
number of subscribers participating in
the State assistance program. Esti-
mates may be used when historic data
are not available.

(B) The amount of the monthly State
assistance for service connections and
customer deposits per participating
subscriber shall be calculated by deter-
mining the annual amount of the re-
ductions in these charges for partici-
pating subscribers each year and divid-
ing this amount by twelve times the
number of participating subscribers.
Estimates may be used when historic
data are not available.

(l) Until December 31, 1997, in connec-
tion with the filing of access tariffs
pursuant to § 69.3(a), telephone compa-
nies shall calculate for the association
their projected revenue requirements
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attributable to the operation of para-
graphs (j) through (k) of this section.
The projected amount will be adjusted
by the association to reflect the actual
lifeline assistance benefits paid in the
previous period. If the actual benefits
exceeded the projected amount of that
period, the differential will be added to
the projection for the ensuing period. If
the actual benefits were less than the
projected amount for that period, the
differential will be subtracted from the
projection for the ensuing period. Until
December 31, 1997, the association shall
so adjustamounts to the Lifeline As-
sistance revenue requirement, bill and
collect such amounts from inter-
exchange carriers pursuant to § 69.117
and distribute the funds to qualifying
telephone companies pursuant to
§ 69.603(d).

(m) No charge shall be assessed for
any WATS access line.

[48 FR 10358, Mar. 11, 1983, as amended at 48
FR 43018, Sept. 21, 1983; 52 FR 21540, June 8,
1987; 53 FR 28395, July 28, 1988; 61 FR 65364,
Dec. 12, 1996; 62 FR 31933, June 11, 1997; 62 FR
32962, June 17, 1997]

§ 69.105 Carrier common line for non-
price cap local exchange carriers.

(a) This section is applicable only to
local exchange carriers that are not
subject to price cap regulation as that
term is defined in § 61.3(x) of this chap-
ter. A charge that is expressed in dol-
lars and cents per line per access
minute of use shall be assessed upon all
interexchange carriers that use local
exchange common line facilities for the
provision of interstate or foreign tele-
communications services, except that
the charge shall not be assessed upon
interexchange carriers to the extent
they resell MTS or MTS-type services
of other common carriers (OCCs).

(b)(1) For purposes of this section and
§ 69.113:

(i) A carrier or other person shall be
deemed to receive premium access if
access is provided through a local ex-
change switch that has the capability
to provide access for an MTS–WATS
equivalent service that is substantially
equivalent to the access provided for
MTS or WATS, except that access pro-
vided for an MTS–WATS equivalent
service that does not use such capa-
bility shall not be deemed to be pre-

mium access until six months after the
carrier that provides such MTS–WATS
equivalent service receives actual no-
tice that such equivalent access is or
will be available at such switch;

(ii) The term open end of a call de-
scribes the origination or termination
of a call that utilizes exchange carrier
common line plant (a call can have no,
one, or two open ends); and

(iii) All open end minutes on calls
with one open end (e.g., an 800 or FX
call) shall be treated as terminating
minutes.

(2) For association Carrier Common
Line tariff participants:

(i) The premium originating Carrier
Common Line charge shall be one cent
per minute, except as described in
§ 69.105(b)(3), and

(ii) The premium terminating Carrier
Common Line charge shall be com-
puted as follows:

(A) For each telephone company sub-
ject to price cap regulation, multiply
the company’s proposed premium origi-
nating rate by a number equal to the
sum of the premium originating base
period minutes and a number equal to
0.45 multiplied by the non-premium
originating base period minutes of that
telephone company;

(B) For each telephone company sub-
ject to price cap regulation, multiply
the company’s proposed premium ter-
minating rate by a number equal to the
sum of the premium terminating base
period minutes and a number equal to
0.45 multiplied by the non-premium
terminating base period minutes of
that telephone company;

(C) Sum the numbers computed in
paragraphs (b)(2)(ii) (A) and (B) of this
section for all companies subject to
price cap regulation;

(D) From the number computed in
paragraph (b)(2)(ii)(C) of this section,
subtract a number equal to one cent
times the sum of the premium origi-
nating base period minutes and a num-
ber equal to 0.45 multiplied by the non-
premium originating base period min-
utes of all telephone companies subject
to price cap regulation, and;

(E) Divide the number computed in
paragraph (b)(2)(ii)(D) of this section
by the sum of the premium termi-
nating base period minutes and a num-
ber equal to 0.45 multiplied by the non-
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